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Recommendations (1/2)

Foster the assessment of the benefits for
people and the planet, along with

economic ones, of all financial activities,
with a specific focus on the impact on

climate change
 

1.
2.

To be effective, the EU sustainable finance agenda should: 

3.
4.

Be strongly linked to the real economy
and stimulate long-term commitments,

promote and foster financial activities
supporting the social economy and

financial inclusion of disadvantaged
groups, to foster social cohesion and an

inclusive growth
 

Ensure coherence of all the financial
activities of the financial organisation,

and not just the sustainability of a single
product

 

Include an obligation of transparency
and adoption of specific criteria on all

the activities of the financial
intermediaries, including their

governance, destination of profits,
remunerations policies
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Recommendations (2/2)

Move towards "sustainability" understood
at 360°, including the definition of
unsustainable activities and clearly

defining a social taxonomy
 5.

6.

To be effective, the EU sustainable finance agenda should: 

7.
8.

Include representatives of small,
community rooted, ethical banks and

financial institutions among the
stakeholders being consulted for the

development of the sustainable finance
strategy

 

Clearly state activities and approaches of
financial intermediaries that are not

compatible with the sustainable finance
definition

 

Promote transparency and clear
communication on what is sustainable

finance towards consumers, to facilitate
the mobilisation of citizens savings that

can help finance the ecological
transition

 

43



Introduction

The financial system consolidated in recent
decades has proven clearly reluctant to joining
the coalition of financial and civil society
institutions fighting for sustainable
development. For many citizens, this financial
system has been simply unable to act in the
wider interest of society and the planet.

Facing this systemic failure, the European
Union's Sustainable Finance Agenda (see box
n.1) is more than welcome. The new
orientation of the EU recognizes the un-
sustainability of a large part of the current
financial system and aims to frame and
develop a possible alternative, including
among its objectives the redirection of
financial flows towards sustainability. The new
European agenda focuses the analysis on the
impact of finance on the environment and
climate change: an understandable and widely
accepted choice. Climate change is in fact an
important and urgent issue that requires
immediate action; the current financial
system has an enormous responsibility in the
devastation of the planet and the climate; the
impact of financial choices on climate change
are quite easily measurable with specific
indicators and the political moment is
favourable to take action in this regard.

Today there is no shared standard of what is
meant by "sustainability" in financial
investments, which allows each bank or fund
manager to adopt their own definitions, often
rather weak and tailored to their needs. The EU
intends to overcome this deficit by providing a
precise definition of sustainable investment.

Pursuant to Reg. 2088, a sustainable
investment must take place in an economic
activity that contributes to an environmental 

objective measured through key resource
efficiency indicators (concerning the use of
energy, the use of renewable energy, the use
of raw materials, water resources and land,
waste generation, greenhouse gas emissions
as well as the impact on biodiversity and the
circular economy) or an investment in an
economic activity that contributes to a social
objective (in particular an investment that
contributes to the fight against inequality;
or that promotes social cohesion, social
integration and proper industrial relations;
or an investment in human capital or in
economically or socially disadvantaged
communities) - provided that such
investments do not cause damage to any of
the overall climate objectives and that the
companies benefiting from such
investments adhere to good governance
practices. These are all elements of
enormous importance to provide clear and
univocal definitions that establish a level
playing field for all.
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Many of these elements - while they are new for most financial intermediaries - are part of
the daily work of Ethical Finance organisations. Ethical finance - as understood and
practiced for decades by many organisations in Europe and on an international scale - is
based on the idea that every financial decision has significant social and environmental
consequences. Ethical Finance organisations have been applying this approach both in
regards to defining their vision of society and their organisational mission as well as in
daily practice in the past decades, achieving significant results and going well beyond the
current definition of “sustainable” finance.

With this document, we want to highlight the gaps in the current proposition of “sustainable
finance” as framed by the EU, proposing to integrate some of the practices and approaches
linked to Ethical Finance, as understood by dozens of financial institutions active in Europe
for at least the last two decades.

The introduction of a Taxonomy for sustainable economic activities, i.e. a system of shared definition
and classification of sustainable products and services;
The introduction of a standard for Green Bonds, to promote their effectiveness, transparency,
comparability and encourage their issuance and negotiation;
The definition of guidelines for companies on the publication of information relating to the impacts
that their activities have on the climate and that climate change has on their activities;
An improvement in the transparency of benchmark methodology to promote methodological
standards for EU low carbon benchmarks;
Introduction of new transparency obligations and publication of information for investors by financial
intermediaries and financial advisors;
The creation of an international platform on sustainable finance.

Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 November 2019 on
the disclosure on sustainability in the financial services sector;
Regulation (EU) 2020/852 of the European Parliament and of the Council of 18 June 2020 on the
establishment of a framework that favours sustainable investments and amending regulation (EU)
2019/2088.

Box 1. What is the EU Sustainable Finance Agenda

On the 8 March 2018 the EU Commission published the Action Plan for sustainable finance.
The Plan has the objective of re-orienting private capital flows towards sustainable and inclusive growth;
managing the financial risks deriving from climate change and its social impacts; and promoting a more
transparent finance aimed at long-term investments to support the "European Green Deal”.

The main actions envisaged by the EU in this path concern:

Main regulations already issued:

Introduction
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8 proposals for a truly
sustainable finance

For most financial intermediaries, their
main organisational goal is to maximize
profit and the value of their shares,
regardless of the consequences on the
society and the environment. According to
this approach adopted by many
organisations, sustainability is at best a
secondary objective functional to the
achievement of the main one, a competitive
factor to be taken into consideration to
respond to the growing market demand for
sustainable products, or even a marketing
tool to reduce their reputational risks and
obtain a “cleaner” public image.

If the EU regulation on sustainable finance
fails to provide clear and specific
parameters, the risk is that many
intermediaries will try to achieve the
maximum benefit (in terms of image) with
the minimum effort (in terms of changing
their operating model) with
“greenwashing” risks already highlighted
by various independent international
organizations (see for example WWF and
FinanceWatch).

Today, important movements of opinion
and young people all over the world are
advocating for greater commitment to 

1 )  F O S T E R  T H E  A S S E S S M E N T  O F
T H E  B E N E F I T S  F O R  P E O P L E  A N D
T H E  P L A N E T ,  A L O N G  W I T H
E C O N O M I C  O N E S ,  O F  A L L
F I N A N C I A L  A C T I V I T I E S ,  W I T H  A
S P E C I F I C  F O C U S  O N  T H E  I M P A C T
O N  C L I M A T E  C H A N G E .

safeguarding the planet, but if
sustainability in finance will remain
perceived as a market niche to be addressed
by showcasing some products and
advertising them on the sustainability
reports, there will not be an effective and
concrete response to these societal
demands.

Economic profit should obviously be
pursued, but because it is functional to the
main objective of maximizing the benefits
for people and for the planet. Even if we
wanted to limit the analysis to the
environmental dimension only, the
exasperated search for maximum profit in
the shortest possible time represents the
main engine that pushes companies not to
consider environmental impacts, as well as
social, fiscal or labour rights. Instead they
are pushed to pursue the returns imposed
by the financial markets.

We suggest using a standard Ethical
Finance practice, which consist in
including the assessment of the non-
economic impacts and repercussions of the
economic action, as the compass that
guides every operational decision. This
approach reflects the transition from
shareholders interest (acting in the
exclusive interest of shareholders) to
stakeholders interest in its broadest sense
(acting by evaluating the impacts on all the
actors bringing value).
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https://www.bancaetica.it/blog/news/per-prima-volta-europa-legge-riconosce-finanza-etica




https://www.ran.org/wp-content/uploads/2019/03/Banking_on_Climate_Change_2019_vFINAL.pdf
http://www.bancaarmada.org/images/informe45_BancaAseguradorasArmadas_CAST_DEF.pdf
https://www.banktrack.org/download/the_banktrack_human_rights_benchmark_2019/191125humanrightsbenchmark_1.pdf
https://www.banktrack.org/download/nuclear_banks_no_thanks_/100526_nuclear_banks_briefing_gp.pdf
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